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CONFIDENTIAL CONAKRY 0101 

E.O. 11652: GDS 
TAGS: EIND, ENERG 

SUBJECT: GOG PAYMENT OF TEXACO NATIONALIZATION COMPENSATION CLAIM 
REFS: 73 CONAKRY 0376, (B) 72 CONAKRY 1552, (C) 72 CONAKRY 0253 

1 . ACCORDING TO TERMS OF MARCH 7, 1973 AGREEMENT BETWEEN TEXACO 
AND GOG, FIRST INSTALLMENT OF USD 218,000 IS DUE JANUARY 24 ON 
COMPENSATION CLAIM FOR NATIONALIZED TEXACO ASSETS IN GUINEA. 

1973 AGREEMENT PROVIDED FOR THREE YEAR GRACE PERIOD BEGINNING 
JANUARY 1, 1974 FOLLOWED BY FIVE ANNUAL INSTALLMENTS PLUS INTEREST 
AT SIX PERCENT ON TOTAL CLAIM OF USD 1.2 MILLION. 

2. IN VIEW MAJOR GOG SUPPLY CONTRACTS PENDING AND RECENTLY SIGNED, 
TEXACO IS PREPARED TO ACCEPT SERIES OF PARTIAL PAYMENTS OF 1977 
INSTALLMENT. TEXACO HAS PROPOSED ATTRIBUTION OF EXISTING GOG CREDIT 
WITH TEXACO RESULTING FROM EXCESS PAYMENTS OF OVER USD 300,000 TO 
1977 COMPENSATION CLAIM. MIKE RYAN OF TEXACO-DAKAR VISITED CONAKRY 
JANUARY 10-13 FOR DISCUSSIONS WITH GOG OFFICIALS. RYAN LEFT 
SATISF IE D PAYMENT WILL BE FORTHCOMING THOUGH NOT IN LUMP SUM. 
HARROP 
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